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accumulation crises, ‘globalisation’, imperialism and 

contending ideologies; Africa’s underdevelopment; 

and the challenge of ‘green capitalism’

what underlying material interests and accumulation dynamics?







Prof. Noriel Roubini, 

New York University

School of Business: 

one of the few who 

predicted 2008-09 

financial crisis

“Karl Marx had it right. At some point, capitalism can 
destroy itself. You cannot keep on shifting income 

from labor to capital without having an excess 
capacity and a lack of aggregate demand. That’s what 

has happened. We thought that markets worked. 
They’re not working.” -- Wall Street Journal, 12 August 2011

financial crisis



Key feature of imperialism:

capitalist/non-capitalist relations (or 

uneven and combined development)

Rosa Luxemburg
Accumulation of capital periodically bursts out in 

crises and spurs capital on to a continual 

extension of the market. Capital cannot extension of the market. Capital cannot 
accumulate without the aid of non-capitalist 
organisations, nor … can it tolerate their 
continued existence side by side with itself. Only 

the continuous and progressive disintegration of 

non-capitalist organisations makes accumulation 

of capital possible. -- Rosa Luxemburg,The Accumulation of Capital, 1913.



‘accumulation by dispossession’

David Harvey
The New Imperialism, 2003

A closer look at Marx’s description of primitive accumulation reveals a 
wide range of processes. These include 

• the commodification and privatisation of land and the forceful expulsion 
of peasant populations; 

• conversion of various forms of property rights (common, collective, state, • conversion of various forms of property rights (common, collective, state, 
etc.) into exclusive private property rights;

• suppression of rights to the commons; 
• commodification of labour power and the suppression of alternative 

(indigenous) forms of production and consumption; 
• colonial, neocolonial and imperial processes of appropriation of assets 

(including natural resources); 
• monetisation of exchange and taxation (particularly of land); 
• slave trade; and 
• usury, the national debt and ultimately the credit system as radical means 

of primitive accumulation.



Shock Doctrine (2007)

by Naomi Klein 
(and Milton Friedman) 

according to Friedman (advisor to Pinochet after 9/11/73 
coup in Chile): ‘only a crisis - actual or 
perceived - produces real change’

extra-economic coercion is vital for neoliberalism

coup in Chile): ‘only a crisis - actual or 
perceived - produces real change’
Chile: ‘the most extreme capitalist makeover 
ever attempted anywhere... “Chicago School” 
revolution, as so many of Pinochet’s
economists had studied under Friedman 
there. He coined a phrase for this painful 
tactic: “shock treatment”.’



Accumulation by dispossession

is male-biased
• patriarchal modes of surplus extraction include residual, 

worsening sex discrimination at the point of production 
and disturbing sites of labour reproduction:

• 'mainstream economic policymaking fails to recognize the 
contributions of women's unpaid labour - in the home, in contributions of women's unpaid labour - in the home, in 
the fields, or in the informal market where the majority of 
working people in African societies function… these biases 
have affected the perception of economic activities and 
have affected economic policies in ways that perpetuate 
women's subordination.'
– Dzodzi Tsikata and Joanna Kerr, Demanding Dignity: Women Confronting Economic 

Reforms in Africa, Ottawa: The North-South Institute and Accra: Third World 

Network-Africa, 2002.



http://davidharvey.org



Slowdown in world GDP growth



dubious statistics:
Correcting the GDP bias (global) 

Source: redefiningprogress.org 



especially low growth since 1980, 

and extremely uneven development

• Dramatic 
differences in 
annual % 
change of      
per capita 
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Major industrial countries
Other advanced economies
Developing
Countries in Transition

GDP per capita in 1995 dollars, 1982-2000

1982 2000
Rest of the World 1,457 1,116
Advanced or Advancing Countries 15,383 26,134



root ‘overaccumulation’ 

process: source of 

declining US profits 

during globalisation era

overaccumulation

US corporate profits derived much less 
from manufacturing products;
much greater sources of profits came 
from abroad;
profits also came more from returns on 
financial assets
Source: Gerard Dumenil and Dominique Levy

spatial fix

temporal fix



Context: US economy as core site of 
overaccumulation and financialisation

‘Shifting’, ‘stalling’, ‘stealing’

as displacement strategies: 

the spatial fix, temporal fix and 

accumulation by dispossession

Source: John Bellamy Foster and Fred Magdoff, 2009



Ugandan Marxist

Dani Nabudere’s

thesis vindicated

The Crash of 
International 

Finance Finance 
Capital 

and
The Rise and 
Fall of Money 

Capital 



how US capitalism 
fooled economists, 

investors for 20 years

• low interest rate

• low inflation rate

• low unemployment • low unemployment 

source: US Fed, Gagnon, 2009



how US capitalism 
fooled economists 

and investors

• steady GDP

• rising stock market

• recovery from currency 
volatility volatility 

source: US Fed, Gagnon, 2009



initial 2008-09 production crash in historical terms

Initially as bad as 1929

Source: Eichengreen and O’Rourke



initial trade crash in historical terms

A worse crisis than 1929!

Source: Eichengreen and O’Rourke

Initially worse than 1929



initial stock market crash in historical terms

Source: Eichengreen and O’Rourke

Initially worse than 1929



because of overinvestment, 

overaccumulation by US private capital
followed by

fixed-investment
capital strike

because of overinvestment, 

a subsequent investment 

drought from early 1980s

(late 1990s was mainly IT, 

especially software)
(source: John Bellamy Foster and Fred 

Magdoff, 2009)



overaccumulation of capital 

remained a problem throughout 

1980s-2000s
(source: John Bellamy Foster and Fred Magdoff, 2009)



temporal fix kicks in: 
US economy became debt-

addicted from early 1980s
(source: John Bellamy Foster and Fred Magdoff, 2009)



US corporate profits become 

finance-addicted in mid-1980s
(source: John Bellamy Foster and Fred Magdoff, 2009)



‘hollowing corporations’ from mid-1980s

(source: John Bellamy Foster and Fred Magdoff, 2009)



















stock market crashes,

pre-2008

… leading to 
speculation 

and then vast 
devaluations 

of Western finance 
even before 2008…



volatile $ flows into US stock market, 1990-2008

Source: International Monetary Fund Global Financial Stability Report

… e.g. $7 trillion 
devaluation in even 
New York, 2000-02…



US stock market’s fake recovery, 1990-2008



who wins in US recovery?



who wins in US recovery?





volatility 

inexorably 

worsensworsens
(source: Unctad 2009)



short-term gut reaction: 
flight to ‘stability’ –

US government bonds
…how long can this madness last?!...

Source: IMF



short-term gut reaction: 
run from the 

emerging markets

Source: UNCTAD



stock market volatility: all markets in ‘08

… widespread, dramatic loss
of paper wealth

Source: Unctad



Housing 
devaluations: 

Change in  
prices, 

Jan 2007-
July 2008

Source: IMF, World 
Economic Outlook,
October 2008

…and the bursting of the 
bubble began in the 
US, Japan, Denmark
and Ireland in 2007…



Commodity devaluations: 

Change in prices, July – December 2008
…particularly devastating for African countries 

addicted to export-led extractive -industry ‘growth’…

Source: Unctad, The Global 
Economic Crisis, May 2009



Crash of GDP, industrial 
production and FDI

… vast implications for 
the ‘real sector’ too …

Source: The Economist



Keynes, PLEASE HELP!

… note that North is allowed to do deficits, 
but South is discouraged …



Obama economists Larry Summers, 
Tim Geithner, Paul Volcker – no Keynesians!



Volcker’s record defending finance

“Volcker was selected [as Fed 
chair in 1979] because he was 
the candidate of Wall Street. 
This was their price, in 
effect.” – Jimmy Carter’s 
domestic policy advisor 
Stuart Eizenstat

VOLCKER SHOCK

Stuart Eizenstat

Source: Gerard Duminil and Dominique Levy



Sovereign debt defaults, 1820-1999: percent of national states



Evolution of international financial architectures

Date System Reserve Asset(s) Leader(s)

1803-1873 Bimetallism Gold & Silver France

1873-1914 Gold Standard Gold and £ Britain

1915-1924 Anchored $ St. Gold and $ US

1924-1933 Gold Standard Gold,$ and £ US, UK, France

1934-1971 Anchored $ St. Gold and $ US, G-101934-1971 Anchored $ St. Gold and $ US, G-10

1971-1973 Dollar Standard $ US

1973-1985 Flex. Ex. Rates $, DM, £, US, FRG

1985-1999 Man. Ex. Rates $, DM, ¥ US

1999-2010 Dollar and Euro $, €, ¥, £ US EMU

2010-? Currency Areas $. €, ¥, C¥, £ US, EMU 

Source: R. Mundell, ‘Euro in a New International Financial Architecture’, May 27, 2010, Joint EBF - ABA 
Conference: “Inter-Regional Banking Cooperation for Solid Financial Future” in Baku, Azerbaijan 



1914

1900

2000Gold Standard
1880–1914

Float
1971–2000

High

Degree of international financial integration

1860 1980

1960

1945

1929

19251918 1971

1880

1860 1880 1900 1920 1940 1960 1980 2000

Bretton Woods
1945–71

Interwar
1914–45

Low

Source: Stijn Claessens and Maurcie Obstfelt

[1]



Dollar in declinedollar volatility, 2000s

panic of late 2008



Source: IMF, Global Financial Stability Report, April 2010





first US Fed bailout 

(‘Quantitative Easing’) in the (‘Quantitative Easing’) in the 

2008-present crisis
(source: US Federal Reserve, 2010)



Source: IMF, Global Financial Stability Report, April 2010



Five core poli-econ ideologies 

contending in the world, 2008

• THE RIGHTWING RESURGENCE is the way to describe 
Bush/Cheney, Palin/Fox agenda & far-right Euro part ies;

• WASHINGTON CONSENSUS is still the dominant neoliberal 
approach in the economic field -- e.g., WB/IMF/WTO, most 
economists, many comprador Third World elites;economists, many comprador Third World elites;

• THE POST-WASHINGTON CONSENSUS is the (so far 
unsuccessful) attempt to reform -- e.g., Soros, Stig litz, Sachs, 
Krugman, some UN agencies;

• THIRD WORLD NATIONALISM includes some authoritarians who 
oppose the system (Mugabe, Gaddafi) and others who still want 
to work within its confines while imposing WashCon at home  

• THE MOVEMENTS FOR GLOBAL JUSTICE oppose globalisation 
of capital but support globalisation of people 



The global array of forces:

categories for the typology

• Five ideological currents categorised:
–a) their political-economic agenda ;
–b) internal disputes over –b) internal disputes over 

strategies/tactics and alliances;
–c) leading institutions ; and
–d) exemplary proponents .



1) Resurgent rightwing:

neoconservatives 
• Agenda: unilateral petro -military 

imperialism ; crony deals, corporate 
subsidies, protectionism and tariffs; 
cultural 'conservatism'; reverse 
globalisation of people via racism and 
xenophobia; religious extremism; xenophobia; religious extremism; 
patriarchy and social control; 
homophobia

• Disputes: over extent of imperial 
reach , and how to protect residual 
national cultures and patriarchy

• Robert Zoellick, Sarah Palin, Newt Gingrich



1) Resurgent rightwing 

• Institutions: Republican Party populist and 
libertarian wings; Project for New American 
Century; right wing think-tanks (AEI, CSIS, 
Heritage, Manhattan); the Christian Right; petro -
military complex; Pentagon; rightwing media military complex; Pentagon; rightwing media 
(Fox, National Interest, Weekly Standard, 
Washington Times ); and proto -fascist European 
parties--but also Israel’s Likud and perhaps 
Islamic extremism



2) Washington consensus:

neoliberalism
• Agenda: maintain and perhaps 

rename neoliberalism (PRSPs, HIPC 
and PPPs) but with some 
provisions for 'transparency' and 
self-regulation; more effective bail-
out mechanisms; and (temporary) out mechanisms; and (temporary) 
financial stimulus packages for 
Northern countries (not the South)

• Disputes: differing reactions to US 
imperialism, based in part upon 
divergent national-capitalist 
interests and internal political 
dynamics
Dominique Strauss-Kahn, Trevor Manuel, Lawrence Sum mers



2) Washington consensus 

• Institutions: US state (Fed, Treasury, 
USAid); corporate media and big business; 
World Bank, IMF, WTO; elite clubs 
(Bilderburger, Trilateral Commission, 
World Economic Forum); some UN 
agencies (UNDP, Global Compact); 
World Economic Forum); some UN 
agencies (UNDP, Global Compact); 
universities and think -tanks (U. of Chicago 
economics, Cato, Council on Foreign 
Relations, Adam Smith Inst., Inst. of 
International Economics, Brookings); and 
most G 8  governments



3) Post-Washington consensus:

global social democracy (lite) 

• Agenda: fix 'imperfect markets'; add 
'sustainable development ' to existing 
capitalist framework via UN and similar 
global state -building; promote global 
Keynesianism; oppose US unilateralism Keynesianism; oppose US unilateralism 
and militarism

• Disputes: some look leftward (for broader 
alliances) and others look to the 
Wash.Con. (for resources and legitimacy ) 

Joseph Stiglitz, Paul Krugman, George Soros



3) Post-Washington 

consensus 

• Institutions: some UN agencies (e.g., Unicef, 
Unifem, Unrisd, Stiglitz financial commission); 
some int’l NGOs’ (e.g., Care, Civicus, IUCN, 
Oxfam, TI); large enviro. groups (e.g., Sierra and 
some int’l NGOs’ (e.g., Care, Civicus, IUCN, 
Oxfam, TI); large enviro. groups (e.g., Sierra and 
WWF); big labour (e.g., ICFTU and AFL -CIO); 
liberal foundations (Carnegie, Ford, MacArthur, 
Mott, Open Society, Rockefeller); Columbia U. 
economics department; the Socialist 
International; and some Scandinavian 
governments



4) Third World nationalism

• Agenda: increased (but fairer) 
global integration via reform of 
interstate system , based on debt 
relief and expanded market access; 
democratised global governance; democratised global governance; 
regionalism; rhetorical anti-
imperialism; and Third World unity

• Disputes: political alignments ; 
degree of militancy vis -à-vis North; 
internecine rivalries and egos

Wen Jiabao and John Kuofor, 
Thabo Mbeki & Robert Mugabe



4) Third World nationalism

• Institutions: Non -Aligned Movement, G 77 
and South Centre; self-selecting regimes 
(often authoritarian): Argentina, Brazil, 
China, Egypt, India, Iraq, Libya, Malaysia, 
Nigeria, Pakistan, Palestine, Russia, South 
Africa, Turkey, Zimbabwe with very few –
Nigeria, Pakistan, Palestine, Russia, South 
Africa, Turkey, Zimbabwe with very few –
Cuba, Venezuela, Bolivia, Ecuador, 
Paraguay – that lean left; and supportive 
NGOs (e.g. ActionAid, Third World 
Network, Seatini)





5) Global justice movements

• Agenda: 'deglobalisation' of capital (not 
people ); 'globalisation -from -below'; anti-
war; anti-racism; indigenous rights; 
women's liberation; ecology; 
'decommodified' state services; radical 'decommodified' state services; radical 
participatory democracy

• Disputes: the role of the national state ; 
party politics ; fix -it v. nix -it strategies for 
int'l agencies; and tactics (e.g. symbolic 
property destruction)

Arundhati Roy, Naomi Klein, 
Dennis Brutus & Trevor Ngwane, Hugo Chavez



5) Global justice movements

• Institutions: social movements; environmental 
justice activists; indigenous people’s and 
autonomist groups; radical activist networks; 
leftist labour movements; leftwing think-tanks 
(e.g. Focus on the Global South, FoodFirst, GX, (e.g. Focus on the Global South, FoodFirst, GX, 
IBASE, IFG, IPS, Nader centres, TNI); leftist 
media and websites (Indymedia, Pacifica, 
zmag.org); and sectoral or local coalitions allied 
to World Social Forum



The most obvious near-future 

re-alignment of the forces:
• It is possible that the RIGHTWING RESURGENCE will continue to 

fade, but if it reappears it could fuse with the interests of the 
WASHINGTON CONSENSUS (and its corporate backers), which 
remains the dominant ruling ideology (e.g. in G 20 and IMF) 
notwithstanding delegitimisation (hence new ‘Keynesi an’ language) 
and social resistance, more intense fiscal pressure s and likely 
inflation, a crashing dollar, and internecine capit alist competition;inflation, a crashing dollar, and internecine capit alist competition;

• It is possible that POST-WASHINGTON CONSENSUS advocates will 
stitch together a bigger coalition of states, find wealthy 
industrial/national capitalist backers and also see k alignment with
'responsible' THIRD WORLD NATIONALISTS (including SA); and 

• all will fight against the more principled, radical forces within the 
MOVEMENTS FOR GLOBAL JUSTICE, which might team up w ith Latin 
American left states, as was hinted at in the Belem  2009 WSF.



Much lower 
interest rates, 
much higher 

deficits


